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SUBJECT: BOUGAINVILLE SITUATION 
REF: PORT MORESBY 1086 

1. TONY SIAGURU, SECRETARY, DFRT, WHO HAS SPENT A GREAT DEAL 
OF TIME ON THE BOUGAINVILLE TASK FORCE IN THE PRIME MINISTER'S 
OFFICE DURING THE PAST SEVERAL MONTHS, MADE THE FOLLOWING 
COMMENTS TO ME AT LUNCH OCTOBER 17: 

2. GPNG HOPES TO SPLIT THE MODERATES FROM THE HARD CORE 
EXTREMISTS IN BOUGAINVILLE BY ITS ACTION SUSPENDING THE 
BOUGAINVILLE PROVINCIAL GOVERNMENT (BPG). SIAGURU THINKS 
LEO HANNETT WILL URGE CONFRONTATION WITH THE GPNG, BUT MORE 
MODERATE ELEMENTS (SUCH AS NOGA AND SAREI) WILL NOT GO ALONG 
WITH THIS. I ASKED WHAT "CONFRONTATION" WOULD ENTAIL, GIVEN 
THE GEOGRAPHICA SEPARATION. HE REPLIED HANNETT WOULD WANT 
TO SEIZE THE CENTRAL GOVERNMENT APPARATUS IN BOUGAINVILLE. 
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3. HE HINTED VERY BROADLY THAT THE GPNG WAS CONSIDER- 
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ING POLICE ACTION AND WOULDBE PREPARED TO MOVE IF 
HANNETT PERSUADED HIS PEOPLE TO SEIZE THE CENTRAL 
GOVERNMENT APPARATUS. HE WAS VERY EMPHATIC IN SAYING 
THAT THE GPNG WOULD NOT REPEAT NOT EVEN CONSIDER USING 
THE PNG DEFENSE FORCE. THAT WOULD BE DISASTROUS. HE 
SAID. 

4. SIAGURU REFERRED TO THE CREATION OF A BOUGAINVILLE 
PROVINCIAL TRUST SET UP BY THE GPNG TO TAKE OVER THE 
WORK OF THE BPG. THE PROVINCIAL TRUST, WHICH WILL BE 
LOCATED IN PORT MORESBY. WILL DELEGATE ITS POWERS AND 
RESPONSIBILITIES TO THE DISTRICT COMMISSIONER AND 
DISTRICT OFFICERS IN BOUGAINVILLE, WHO WOULD OPERATE 
AS THEY HAD BEFORE THE ESTABLISHMENT OF THE BPNG. HENCE 
THE EFFECT IS TO TURN THE CALENDER BACK A YEAR. 

5. COMMENT: I THINK SIAGURU IS VERY WELL INFORMED 
ABOUT BOUGAINVILLE MATTERS (OUR LUNCH WAS TWICE POST- 
PONED BECAUSE OF BOUGAINVILLE TASK FORCE MEETINGS). 

HE SEEMED MODERATELY OPTOMISTIC ABOUT THE OUTLOOK FOR 
A SETTLEMENT. HE BELIEVES THAT THE MODERATES (NOGA 
AND SAREI ESPECIALLY) MAY BE READY TO RESUME TALKS 
WITH THE CENTRAL GOVERNMENT AND IF THIS IS TRUE, IT 
WILL BE A VERY ENCOURAGING SIGN. 
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